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 Studying the effect of shareholders and company owners stability is one of the 
important issues in the ownership of the company and its effect on the managing 

performance and finally its effect on financial performance of the company under 

studied and the findings of the researchers showed the positive effect on controlling the 

performance of the management efficiently and properly and finally increasing the 

performance of the companies. So the present research tries to study the performance of 

the shareholders on the financial performance of the companies in the companies 
accepted in Tehran stock market since 2002 to 2004. The main question of the present 

study is that whether there is a relationship between the stability and increase of the 

ownership period and financial performance of the companies and the findings have 
shown a weak relationship between the stability of the shareholders and financial 

performance. 
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INTRODUCTION 

 

 Since the introduction of the shared ownership and the ownership structure and its effect on the 

performance of the companies, studying their effects and having a logical criteria in order to increase the 

efficiency of the financial and performance actions has become the subject of many studies. The huge costs for 

controlling the decisions and management activities due to the conflicts among the managers and owners have 

made the ownership quality an interesting subject for reducing the costs for the researchers. 

 Since increasing the presence period of the shareholders as the owner and stockholder causes the increase in 

responsibility of the owner toward the control and supervision on the decisions by the managers and how the 

plans are performed and they get more acquainted with the features of the company and know the chances and 

threats compared to other shareholders, it will cause them to be more sensitive. Moreover, there are some 

temporary shareholders who buy and sell the stock due to the cost and short time changes and become the owner 

to control the risks and complete their stock. It seems that such shareholders are not interested in the decisions 

made in the company since control and supervising the process of management is time consuming and costly 

and needs their great influence and finally knowing the company which is impossible due to the short period of 

their ownership. The problem becomes important when one of the goals of the managers and organizations and 

even governments is to facilitate the buying and selling the stock of the company (one of the samples of this 

facility is using the internet and internet sale).  

 Since, first this increases the asset attraction for the companies and on the other side increases the cost of 

the share and finally is a factor to increase the financial return of the companies, so this increases the 

shareholders and owners with less stability and life time of the ownership. Now, the problem is that what is the 

effect of the stability and increase in life time of the shareholders on the financial performance of the company 

that is what is the effect of stability of the shareholders on the financial performance of the company.  

 

Literature Review: 

 The studies done are more about a special group of the shareholders and in the following we deal with some 

of them.  

 The studies of Elyas elyasyani & Jingi jiani shows the relationship between the stability of the legal owners 

and financial performance of the company ( asset return) and they find that s the stability increases the financial 

performance becomes better. They divide the legal investors into two groups of sensitive and insensitive and 
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find that the stable shareholders of each group have positive effect on the performance of the company. In first 

group this effect is more compared to the first group.  

 Furthermore, this group along with Conix in a research find the positive relationship between the stability 

of the owners and cost of loan since this is logical that the legal investors to be in a proper condition for 

learning. In addition they have a strong incentive for supervision which can have more benefits. In addition, 

they can prevent the selfish behavior of the managers and focus on the performance.  

 Mc Connel and Servas [14] find a positive relationship between the k-t and the ownership share. Vivid 

found that the k-2 is positively related to the ownership share of the retirement salary.  

 Cornet and others in 2009 divided the legal investors into two groups of sensitive and insensitive which 

showed for a sample of 100 companies an important relationship between the cash flow of the company and the 

ratio of the shareholders and the number of the legal active investors.  

 Bushi [4]documented that the ownership of the company by the investors has the strongest cycle of positive 

relationship with the short term goals and probably the legal ownership affects the value of the company and the 

stocks which generally focus on the percentage of the share in the hand of the legal investors. The same is found 

by the Bhojruj & Sengupta [2]. They found a relationship between the mechanisms of company ownership and 

the ratio of stocks and the cost of publishing the new bonds.  

 Scheleifer and Vishny [19] observed that the shareholders with right of control, search the public interest 

from the company or generally the companies with non-separate owners such as the families that can follow the 

maximum benefit since they are able to separate the financial priorities of themselves and foreign owners.  

 Demsetz & lehn understood that the combination of ownership and control can be useful so that the great 

shareholders can reduce the power of the managers.  

 Mazloumi [12] studied the interaction among different types and its effect on financial performance of the 

organization which includes a wide range of ownership and in fact the ownership of the shareholders is devoted 

to the investors (including the investing institutes). the time period of 1979 to 2001 is considered in this 

research. In the recent research the ratio of ownership of each groups of the total share forms the dependent 

variable and the independent variable is the performance of the company which is measured by the ROE 

criteria, the value ratio of the shareholders to the official value, P/E, ROA and Q.  

 Finding of the research indicate the ownership of the organizational investors specially when they are in the 

period of the main shareholders and they provide the chance to reduce the costs of representation. As a result, 

the structure of the company’s ownership (which means focus and its different types) can explain some of the 

fluctuations in financial performance of the company.  

 In the present article the positive relationship is shown between the ownership shares of the organizational 

investors with the financial performance. It should be mentioned that the positive and meaningful effect is only 

seen for the ratio of ROA.  

 Nouravesh and Ebrahimi Kordlar [16] studied the role of the company investors in reducing the 

informational symmetry of Tehran Stock Market. The present study the investing companies and other business 

institution are defined as the company investors.  

 Findings of the research show that the companies with higher percent of the shareholders compared to the 

companies with lower percent report more information related to the future profits and so the informational 

symmetry has been more in the companies with less shared ownership [16].  

 Ahmadvand [1] studied the effect of the ownership on performance of the companies accepted in Tehran 

stock market. In this study the effect of structure on ownership is considered by the number of main 

shareholders and type of their ownership. The performance of P/E coefficient and the ratio of ROE is considers 

and the industry component is also included into the model. The time period was 2001-2005. The results of the 

statistical analysis showed that the legal return of the shareholders is affected by the industry but the studied 

industries were not significantly different in terms of P/E index. In addition the results of the research show that:  

 By increasing the number of the shareholders in the combination of the companies the legal range of the 

company owners increases and this process is probably due to the supervision and control of the shareholders 

and their cooperation in affecting the financial decisions of the company.  

 As the number of the main shareholders is less in the ownership of the company, the P/E coefficient will be 

less [1]  

 Namazi and Kermani [15]: the effect of different types of ownership (management, cooperation and 

organizational) on the performance of the company with the criteria of the ROA, ROE, Tobin’s Q and MBVR 

among the years 2004-2006 for 66 companies in Tehran Stock Market. Findings of the research show that there 

is a significant and meaningful relationship between the organizational ownership and performance of the 

company and also between the shared ownership and performance of the company. Managerial ownership 

affects the performance in negative and effective way. About the sample companies the foreign ownership is not 

observed. In private ownership, it is better to put the ownership in the hand of the foreign investors. So, 

generally there is a meaningful relationship between the ownership of the companies and their performance 

[15].  
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 Mahavarpour [11] studied the relationship between the focus of the company ownership and performance of 

the firms accepted in Tehran stock market. So, the numbers of 58 firms were studied during 2002-2005. The 

focus of the ownership was studied by the ownership percent of the main and organizational shareholders and 

performance of the firms were measured by the efficiency criteria of share and EPS. The relationship between 

EPS and focus of the ownership is analysis of Pnli with 95% confidence has shown that there is a significant 

relationship between the ownership percent of the main shareholders and organizational shareholders and EPS 

criteria.  Ownership percent of the shareholders was only 7.1% of the changes in EPS and ownership percent of 

the main shareholders and efficiency have no meaningful relationship. But the percent of the ownership of the 

organizational shareholders and efficiency have meaningful relationship and the percent of the ownership by the 

organizational shareholders only define the 2.4% of the efficiency changes. In addition the combination of 

ownership and EPS criteria have stronger relationship. Finally, the results showed that there is a significant 

relationship between the focus of ownership and EPS. As the focus of ownership increases, there is more control 

on the managers and performance of the firms is improved.  

 Fouroghi, Saeedi and Azhdari in the article of the effect of the organizational shareholders on dividends 

policy in the firms accepted in Tehran stock market studied the amount and way of effect by the organizational 

shareholders and management stocks of the companies on dividends is studied. In this research the policies of 

dividing the profit using the four models of the linear multivariate regression includes the complete modified 

model, little modified model and Wato model and profit process model.  

 The results of the study show that the amounts of management share of the company on dividing policy of 

the profit have positive and meaningful effect [10]. 

 

Methodology: 

Research Methodology: 

 The methodology is a combination of rules, tools and valid strategies and organized one for studying the 

facts, discovering the unknown and having access to the solution of the problems.  

 This research is practical one and the aim of the present research is to develop the practical knowledge in a 

special field. In addition, the practical research lead toward the practical use of knowledge and also the study is 

based on correlational study. The main goal of these researches is to determine the relationship between one or 

two variable and if the relation exists, how much the unit is. This research method only studies the correlational 

degree and the relationship between the variables and is used when the number of the variables is a lot in 

experiment; on the other hand this method does not have the cause and effect relationship but the goal is to 

determine the  negative and positive relationship of the variables.  

 

Research Population and Participants: 

 Since the research topic may consider the features and characteristics of the performances and its variables 

or the relation between the variables, features and reactions or effective factors in the population. The 

combination of the units which are shared in one adjective at least are the population and is shown by N.  

 All the firms accepted in Tehran Stock Market form the population of the present study and the related 

hypotheses are tested. Due to the high volume of the population and existence of some insurgencies among the 

society members, following condition are met for selecting the sample and so the method is systematic. The 

conditions include:  

 The firms before 2002 accepted in Tehran Stock Market.  

 The end of financial year of the firms is on March.  

 The firms are not investors.  

 Needed information especially the related notes of the financial lists are available.  

 From among the accepted companies in the stock market, 50 companies are selected as the sample of the 

present study.  

 

Research Hypothesis: 

First Main Hypothesis:  

 There is a relationship between the stability of the shareholders and return of the assets in Iran capital 

market.  

 

Second Hypotheses:  

 There is relationship between the assertion (stable) assets of shareholder and asset returns.  

  There is a relationship between the numbers of property owners to asset efficiency.  

 There is a relationship between the number of periods of maintenance percentage of ownership of the 

Shareholders (or its increase) and return on assets.  
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Second Main Hypothesis: 

 There is a relationship between the stability of the shareholders and Tobin-Q criteria in the asset market of 

Iran.   

  

Third Main Hypothesis: 

 There is a relationship between stability and efficiency of the company's shareholders' equity in the capital 

markets of Iran.  

 

Variables of the Study:  

The Dependent Variable: 

Financial performance:  

 Financial performance calculated in various ways, but the calculated items in this study include:  

 

1 - Return on Assets: 

(Net Profit) / (book value of assets of the company)  

2 - Return on equity:  

(Net Profit) / (stock rights holders)  

3 – Tobin-Q:  

(Enterprise market total value) / (stock rights holders) 

 

Independent Variables: 

 Shareholders stability is defined as maintaining or not maintaining stability in terms of shareholder 

ownership, the shareholders are defined. Thus the ratio of ownership changes over time; stable shareholders are 

separated from unstable shareholders, which in this study are measured by the following criteria: 

 

A) The periods of retention of property and increasing the proportion that the number of shareholders who own 

shares in the company amounts to maintain or increase it.  

 

                                                                                      

        : percent of ownership of the stockholder in the current (new) period 

       : percent of ownership in the previous period (s) 

 

 The ownership period of the shareholders that is calculated from counting the number of the period which 

stockholder had the minimum share of the firm.  

Bxt > 0                                                                                                                                                        

Bxt   : the number of the stockholder periods  

 Stability of the stockholder which results from the average ratio of the ownership by the stockholder to 

standard deviation of the ownership, the goal of which is to study the distribution and intensity of the changes in 

ownership percents [8].  

 Axt=                                                                                                         

 Axt: is the stability of the shareholders of x at the time of t  

 E(x)  : is the average of the shareholders at the time of t  

   : The standard deviation of the shareholders share at the time of t  

 

Controlling Variables: 

 Size of the firms: the natural logarithm of the combination of assets is used as the size of the firm.  

 Firm size = Log (book value of total asset 

 The financial lever of the company: the ratio of long term debts to the total of the assets as the 

representative of the levers. 

 Leverage = total debt / total assets                           

 

Findings: 

The first main hypothesis: 

 There is a relationship between the stability of the shareholders and asset returns in the capital market.  

 The hypotheses 0 and 1 are shown in the regression as below:  
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 H0: there is no relationship between the stability of the shareholders and the asset returns in the capital 

market of Iran.  

 H1: there is a relationship between the stability of the shareholders and the asset returns in the capital 

market of Iran.  

 
Table 1: The results of the first main hypothesis.  

Dependent variable: asset returns 

hypothess 
condition 

probability 
statistic      F 

statistic       F probability 
statistic   T 

statistic   T coefficient name 

rejected 0.105 1.885 0.595 -0.535 -0.597 number of ownership 

periods of the 

stockholder 

0.093 -1.719 -2.994 number of ownership 

maintenance  or 

increase periods of 
the stockholder 

0.796 -0.261 -0.172 stockholder’s 

resistance 

0.833 0.212 0.009 financial lever 

0.748 0.323 0.043 size of the company 

24.427 Constant 0.022 -2.379 -0.247 unsystematic risk 

2.504 Durbin-Watson 0.098 coefficient 

modified 

0.208 coefficient 

R2 

 

 According to table 1, due to the high p-value of the F from 0.05 the hypothesis is rejected and H0 is 

approved and the meaningful relationship is not approved.  

 

The Second main Hypothesis: 

 There is a relationship between the stability of the shareholders and Tobin’s Q criteria  in the capital 

market.  

 The hypotheses 0 and 2 are shown in the regression as below:  

 H0: there is no relationship between the stability of the shareholders and the Tobin’s Q criteria in the capital 

market of Iran.  

 H1: there is a relationship between the stability of the shareholders and the Tobin’s Q criteria in the capital 

market of Iran.  

 Regression and t-test is used to study the significance of the dependent coefficients and F test is used to 

study the significance of the regression.  

 
Table 2:  the results of the second main hypothesis. 

Dependent variable: Tobin’s Q 

hypothesis 
condition 

probability 
statistic      F 

statistic       F probability 
statistic   T 

statistic   T coefficient name 

rejected 0.384 1.089 0.443 -0.774 0.052 number of ownership 

periods of the 

stockholder 

0.949 0.064 0.007 number of ownership 

maintenance  or 

increase periods of the 
stockholder 

0.267 -1.124 0.045 stockholder’s resistance 

0.318 -1.010 0.003 financial lever 

0.764 -0.302 0.002 size of the company 

1.103 Constant 0.159 -1.435 0.009 unsystematic risk 

2.092 Durbin-Watson 0.011 coefficient 

modified 

0.132 coefficient 

R2 

 

 According to table 2 due to the high p-value of the  F from 0.05 the hypothesis is rejected and H0 is 

approved and the meaningful relationship is not approved.  

 

The Third main Hypothesis: 

 There is a relationship between the stability of the shareholders and return on the shareholders right in the 

capital market.  

 The hypotheses 0 and 3 are shown in the regression as below:  

 H0: there is no relationship between the stability of the shareholders and the return on the shareholders right 

in the capital market of Iran.  
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 H1: there is a relationship between the stability of the shareholders and the return on the shareholders right 

in the capital market of Iran.  

 Regression and t-test is used to study the significance of the dependent coefficients and F test is used to 

study the significance of the regression.  

 
Table 3:  The results of the third main hypothesis. 

Dependent variable: return on the shareholders 

ahaypothesis 
condition 

probability 
statistic      F 

statistic       F probability 
statistic   T 

statistic   T coefficient name 

rejected 0.221 1.442 0.914 -0.108 -0.374 number of 

ownership periods 

of the stockholder 

0.164 -1.416 -7.636 number of 

ownership 

maintenance  or 
increase periods of 

the stockholder 

0.114 -1.612 -3.291 stockholder’s 

resistance 

0.731 0.346 0.047 financial lever 

0.974 0.033 0.013 size of the 

company 

65.033 Constant 0.383 -0.882 -0.284 unsystematic risk 

2.099 Durbin-Watson 0.051 coefficient 
modified 

0.167 coefficient 
R2 

 

 According to table3 due to the high p-value of the F from 0.05 the hypothesis is rejected and H0 is 

approved and the meaningful relationship is not approved.  

 

Conclusion  

 Considering the results of these tests related to the hypotheses, it is concluded that approximately there is a 

negative and weak relationship between the stability of the shareholders and financial performance. However, 

the relationship between the index of asset return of the firm company and the number of periods for 

maintaining the ownership of the shareholders of the stability and between the right index of the shareholders of 

the financial performance and the number of periods for maintain the ownership of the shareholders and their 

resistance. It means that the changes in the stability of the shareholders in Iran can modify a little of the financial 

performance of the firm and on the other hand, this relationship is not weak and negative for Tobin’s and there 

is no significant relationship between the stability of the shareholders and Tobin’s Q.  
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